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Personal Finance: Savings and Investment
Pre-Assessment

Circle the letter of the best answer.

1. Alex’s balance in his checking account on August 31 was $2,000. He recorded the following
transactions in his checkbook.

Check # Date Description Amount ($)
587 9/1 Mortgage =900
5838 9/12 Electric bill —-65
_— 9/14 Deposit 1,200
— 9/23 ATM withdrawal =200

What is his new balance?
a. $2,035 c. $1,165
b. $3,200 d. $35

2. Tara deposits $4,000 into an account that accrues 4.3% APR, compounded monthly. What
equation represents this situation?

0.043"
a. A =4000(1+ 0.043) c. A= 4000(1+7}

0.043 )"
b. A =4000(1 + 0.043)12 d. A= 4000[1+?j

3. Alphonse deposits $5,000 into a savings account that accrues 1.03% APR, compounded
monthly. If a maintenance fee of $1.00 is charged to the account every month, what will be the
account balance after 4 months?

a. $5,627.54 c. $5,017.19
b. $5,209.20 d. $5,013.19

4. Risa owns 5,890 shares of a stock. There are 1,460,000 shares of the stock in total. What is
Risa’s percentage of ownership?

a. 0.4034% c. 24.7878%
b. 4.0342% d. 0.2479%
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5. Tony purchased 120 shares of a stock for $11.00 per share. His broker charged a transaction fee
of 0.75%. How much did Tony pay in total?

a. $92.25 c. $1.329.90
b. $1,230.00 d. $2,322.25

6. Liu purchased 560 shares of a stock for $5,320. She later sold them for $6,580. What was the ROI?
a. 0.23% c. 0.19%
b. 23.68% d. 19.25%

7. Consider the following two stocks.

Parameter Company A Company B
Outstanding shares 5.6 million 1.1 million
Earnings per share (EPS) $0.81 $0.60
Price per share (PPS) $10.00 $10.25
Price to earnings ratio (P/E) 12.35 17.08
10-year CAGR 5% 7.2%

Which stock is the safer investment?
a. Company A
b. Company B
c. Both are equally safe.

d. There is not enough information to solve this problem.
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8. What is the opening price of the stock shown in the candlestick chart?
$8.00
$7.75
$7.50
$7.25
$7.00
$6.75
$6.50
$6.25
$6.00
$5.75
$5.50
$5.25
$5.00
$4.75
$4.50
$4.25
$4.00
$3.75
$3.50

Y

a. $4.00 c. $6.00
b. $5.25 d. $8.00

9. Susan expects to receive $1,800 per month in Social Security benefits at full retirement. If she
retires at age 69 instead, her benefits will be increased by 16%. What would be her monthly benefit?

a. $1,512 c. $1,828.80
b. $1,800 d. $2,088

10. Don has $13,500 in a retirement account. The account is expected to grow by 7.25% each year.
Don also makes an annual contribution of $2,200 to the account. What will the account balance
be when Don retires in 30 years?

a. $110,218.07 c. $217,399.49
b. $176,218.07 d. $327617.56
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